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Next-Gen GST

Expedited and smooth registration process through:
 Certainty in documentary requirement
o System based guidance and hand holding to
reduce errors
+Simplified registration mechanism for small
taxpayers making supply through E-commerce

platform
+Self~amendments in registration details by
taxpayers
«Automatic acceptance of cancellation application
\ J

LReFUNDs (6

+Auto generated acknowledgement for refund
applications, if not issued by the proper officer
within 10 days

+Automated sanction of 90% provisional refund in
case of zero-rated supplies and inverted duty
structure (based on risk analysis)

+Automatic refund of excess balance in Electronic
Cash Ledger

N J

RATIONALIZATION OF ITC ,

*To enhance seamless flow of credit by allowing ITC
on certain supplies including: Health Insurance, Life
Insurance, free samples, etc.

+Refund of accumulated ITC of capital goods and
input services

\ J

Source: Ministry of Finance

EASE OF LIVING

*Removal of arrest provision under GST.

+Increase in prosecution threshold from 21 Cr.to
5Cr.

+Conditional late fee waiver for small taxpayers in
return filing

*E-way bill:
> Intelligence based interception
- No E-way bill to be checked by transit states
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+Enhancement in GSTR-1/1A/IFF to provide correct
recording of liability in GSTR-3B

+Alternative mechanism of amendment in liability
and input tax credit in GST return to reduce
mis-matches & notices

+ A Concept note has been floated regarding a
simplified return filing mechanism on annual
basis with quarterly payment of tax for eligible
small taxpayers making B2C supplies

\

Clmoaton &Y

*No demand notice for tax amount below
£10,000

*Penalty to be termed as ‘Charge’ in case of
voluntary payment of tax liability*

*Reduced penalty of 5% where tax along with
interest is discharged within 30 days or 60 days
of the adjudication order in non-fraud cases.

+General penalty reduced from g 25,000/ - to
£10,000/-

\ J

(exceptions & conditions apply)
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Next-Gen GST Process Reforms

Small sellers with ITC < Z 2.5 Lakhs can opt for simple
registration in other States/UTs

@ Easier Registration Across States

Increased Presence

E-commerce operator's warehouse can be declared
as the Principal Place of Business in a State/UT with
no physical presence.

Source: Minister of Finance
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i. SRS Foars 3N gaads 5P TFR § s Rwbs @ad@ & o,
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a) CGST uae, 2017 #ir &RT 115 H TS| Tg SH Th 3ol WIae
ST &AM St el R el & Tl 3farcliel 1 a1g W-feuiforie TR &
Rhs 9T oI1e] glel dTell sATST &Y FATTa|
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Next-Gen GST Process Reforms

Key Numbers

10 Days
Refund acknowledgement or deficiency memo
period reduced from 15 days.

90%

Automatic provisional refund of 90% of the
claimed amount for zero-rated supplies &
inverted duty structure. (based on system risk assessment)

€10,000
Minimum tax amount for
issuing show-cause notices.

25 Crore
New prosecution threshold,
increased from 21 crore.

Source: Minister of Finance
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Process Reforms

AT, Collhagfaichelel eax, thael IRIAT o MEEIENEEEE
C - ITC
dI8Y UISTeSed, B duel 3R doh e i
"cH B & §I¢ S I TSe-31% T v by clicwg e on eeHen sEpISe

incluing: Health Insurance, Life
Insurance, free samples, etc.

Refund of accumulated ITC of
capital goods and input services

A (Flefel & ITAR) A &

Source: Ministry of Finance (ascepons & canaRioRs GRbl)
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sH dcolld ¥ 3 ARAT dar1 veransit & v Res mae g swen
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Next-Gen GST Process Reforms : Ji 5

aucumguus

Wider Opportunities for
Service Exporters

Services Through Foreign Branches

<~ services supplied through foreign branches will qualify
as exports and be eligible for related refunds.

Services for Foreign Clients

Services carried out in India for foreign clients will be
eligible for export-related benefits.

Flexible Payment Options

LD Payments for exports of services may be received in
foreign exchange or Indian rupees.

Source: Ministry of Finance
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b) TS FT IVFR & I 3R M A FRAE, S/ F Ushadr AT Fsd
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T &) H ATl I g AT AT v

c) GEATE o g W HYAIG: 3R &g -9 fdel Siee AT fohar amm g,
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Next-Gen GST Process Reforms

Ease of Living

Removal of Arrest Powers

Complete withdrawal of arrest powers under GST.
Higher Prosecution Threshold

Increased from Z1 crore to Z5 crore.

Late-Fee Waiver
Conditional waiver of late fees for

small taxpayers filing returns.

E-Way Bill Reforms
« Intelligence-based interception of vehicles carrying goods.

* No e-way bill checks in transit States.

digfeF auar AfAFERT (3$NIR) 7 FAfAFET g6 F gawt F1 dedAe
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& 3R W FIfAg ar s

g TISC e o Tellal T &3 @ 31 JifgEen gfafse
H FcH cRw tae $r gfser 9503 & dgd @ g &
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