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Services Exports Strengthening
India’s Growth and External Stability

Sustained global demand Rising contribution to Supporting Labour Market
for Indian services economy Stability

) Critical buffer for Important labour market
uso 348’;4 B:‘ serz"ég‘gs ;e:(ports India’s external sector shock absorber
n -Jan -
DY :: Reached 10% of GDP Accounts for ~30% of total
in HI FY26 employment

Souo EConoic Survoy 200626, Boterve Bank of ndo

wafad fean &g AT ¥39 © eOT te's

g-IASIEe GEm-yEs T fegdd, AT’ © fodws 393 © =99 839 U fid
HI3TYIS Sed T 833 Ts, 7 IIa! IHRIM § W8 W3 TuUd AiSds™ Je7e JuE
ST HET JJ% I8 | AT © f6Iu3 € =u<h HI33™ AYdl wiafad aisifed! f<o G ©

TOC WIITS 3 AG 98! I

St fg soer 97 . 393 © A fogurs 3T A% 2023-2025 ©96 SR ©
WH3S 9.7 YEIH3 faar, 7 fd Hawat 3 Ufast © AR €9 7.4 YySis 3 e Hds<yas
T I w3 WIS faH § AHIES Bt {9 AT 939 & eu< 3fiar § 8HE sder I
fog wareTs B3 A 2026 © UfgH! fandt €9 I9 Hags I, Highit fg A<’ @
fogwrs & f[JAT 10 YISz 39 <0 M, 7 fd 9793 © AT’ - wIIed 8 <A Hadl ©
fad39 ferarg w3 Budidus § Targer J |

fag3 S'9 AfET3T T AHTEG J3& : ALY 939 & dadmit O 596 © & iy A3
= @3fanwr I foeg I% IS T BAIEAT 30 YIH3 gee I Usd 8 A 99, oA
U39 & dfex -19 3 gmie & wiadfaa fadedt ifT 1841 40 fids Saamt Jer s
I, A 993 gwd 9o vefomit © fedu IS HI3<YTs gad @ feAct giier & 8r g

JgT I




DRIVERS OF INDIA'S SERVICES
EXPORT GROWTH

Software Computer HE services Professional and

Services largest services formed largest m: ::s%?g:‘ent
component at over two-thirds component of ot 9
40%+ of services: 25.9%
of total of software ITES exports rowth in
services exports exports ngzg_ryzs

Source: Economic Survey 2025-26
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UNION BUDGET 2026-27: STRENGTHENING
INDIA’S GLOBAL IT & SERVICES LEADERSHIP

Cloud & Digital + Safe Harbour

Infrastructure S Reforms

Tax holidays till 2047 Unified IT services Fast-tracked APA

category completion (2 years)
Global cloud services
delivered from India 15.5% safe harbour Extendable by
margin 6 months
15% safe harbour for
data centre entities Threshold raised:
Z300Cr == 22,000Cr

Automated approval
valid for 5 years

Source: Ministry of Finance
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India’s Rise as a Global GCC Hub “
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Covers High-vaiue Services:

Product Al-enabled
Development Digital Services Cybersecurity
& o8
Analytics Engineering
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Global Trade Agreements 218
Boosting Services Exports

India-UK CETA:

Market access in 137 sub-sectors;
Agreement on Social Security signed
India-EU FTA:

144 services subsectors covered
India-Oman CEPA:

127 services subsectors covered

India-New Zealand FTA:
Commitment across

118 services subsectors
India-EFTA TEPA:

Services Subsector Commitments:

Switzerland (128), Norway (114),
Liechtenstein (107), Iceland (110)

india-Australia ECTA:
Commitment across
135 services subsectors

CECPA with Mauritius:
Access to 115 services subsectors

Source: Ministry of Commerce & Industry
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https://www.indiabudget.gov.in/doc/budget speech.pdf
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boost-indias-productivity



https://incometaxindia.gov.in/Rules/Income-Tax%20Rules/103120000000007832.htm
https://www.indianembassyusa.gov.in/pdf/advance_pricing_agreement_guidance_with_faqs_(tpi-43).pdf
https://www.indianembassyusa.gov.in/pdf/advance_pricing_agreement_guidance_with_faqs_(tpi-43).pdf
https://incometaxindia.gov.in/Rules/Income-Tax%20Rules/103120000000007189.htm
https://static.pib.gov.in/WriteReadData/specificdocs/documents/2025/dec/doc20251218737701.pdf
https://static.pib.gov.in/WriteReadData/specificdocs/documents/2025/dec/doc20251218737701.pdf
https://rbidocs.rbi.org.in/rdocs/PressRelease/PDFs/PR1208964F52A6DCBA464A91D091157FBCEC65.PDF
https://rbidocs.rbi.org.in/rdocs/PressRelease/PDFs/PR1208964F52A6DCBA464A91D091157FBCEC65.PDF
https://rbidocs.rbi.org.in/rdocs/PressRelease/PDFs/PR14286754E6C89EA04E6FBCE6626CE3CDF389.PDF
https://rbidocs.rbi.org.in/rdocs/PressRelease/PDFs/PR14286754E6C89EA04E6FBCE6626CE3CDF389.PDF
https://rbidocs.rbi.org.in/rdocs/PressRelease/PDFs/PR21919AC9681140584EFDB0D359321C6149A5.PDF
https://rbidocs.rbi.org.in/rdocs/PressRelease/PDFs/PR21919AC9681140584EFDB0D359321C6149A5.PDF
https://www.imf.org/en/news/articles/2026/01/28/cf-business-growth-and-innovation-can-boost-indias-productivity
https://www.imf.org/en/news/articles/2026/01/28/cf-business-growth-and-innovation-can-boost-indias-productivity

https://unctad.org/system/files/official-document/tir2025ch3 en.pdf

https://documentsl.worldbank.org/curated/en/099112525160536089/pdf/P505350-
59c98ca8-0803-4f23-b470-17f3dab010ab.pdf

https://financing.desa.un.org/sites/default/files/2024-
10/CRP%2024%20APA%20FAQs%20M 3a%20A%20.pdf

https://www.ilo.org/publications/major-publications/care-work-investing-care-leave-and-

services-more-gender-equal-world-work

et faagg

% %k %k %k %k

Wi/ ant / whHmiA A


https://unctad.org/system/files/official-document/tir2025ch3_en.pdf
https://documents1.worldbank.org/curated/en/099112525160536089/pdf/P505350-59c98ca8-0803-4f23-b470-17f3dab010ab.pdf
https://documents1.worldbank.org/curated/en/099112525160536089/pdf/P505350-59c98ca8-0803-4f23-b470-17f3dab010ab.pdf
https://financing.desa.un.org/sites/default/files/2024-10/CRP%2024%20APA%20FAQs%20ਅੰਤਿਕਾ%20A%20.pdf
https://financing.desa.un.org/sites/default/files/2024-10/CRP%2024%20APA%20FAQs%20ਅੰਤਿਕਾ%20A%20.pdf
https://www.ilo.org/publications/major-publications/care-work-investing-care-leave-and-services-more-gender-equal-world-work
https://www.ilo.org/publications/major-publications/care-work-investing-care-leave-and-services-more-gender-equal-world-work

