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Promoting India as a
Trusted Global Digital Hub

A tax holiday up to 2047 is proposed
for foreign companies delivering global
cloud services through India-based
data centre infrastructure.

Objective:

v Acce oting Inc
and Al growth

v Providing long-term policy
certainty till 2047
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BUDGET 2026

Tax Holiday For Foreign Cloud Service Providers

Exemption Perlod: Tax Year 2026-27 To 2046-47

torvleu "om Mlon Unn vla
@ Indian compony (@im) Indian Reseller mmy

Data Centre
Notitied ny

No Risk Of Global Income Being Taxed In India On This Account

Source: Tax Dopartmant, Govermmant of India
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TAXABLE DOMESTIC
ECONOMIC ACTIVITIES

B o=
Data centre services to global

» entity by resident data centre
Resale of cloud services to Indian

customers by resident reseller entity

INDIAN RELATED ENTITY OF FOREIGN COMPANY
(COST PLUS DATA CENTRES)
SAFE HARBOUR MARGIN: 15% PROVIDED

==
N

RELATED ENTITY
Source - Tax Department, Government of India
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g - Projected to grow 4-5
Iindia’s times by 2030
Data Centre

Sectorata
Glance USD 70 billion
investments underway

Additional USD 90 Billion
announced
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Ministry of Finance

https://www.pib.gov.in/PressReleasePage.aspx?PRID=2221412&utm_source=chatgpt.com&reg=3&lang
=2

Ministry of Electronics & IT
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2221894&lang&reg=3 &lang=2

https://www.pib.gov.in/PressReleasePage.aspx?PRID=2221894&lang=2&reg=3

Income Tax Department, Government of India

https://x.com/incometaxindia/status/2019046108673265855?s=48&t=CSE0glwGSDCXRHUtG7cLjw

https://x.com/IncomeTaxIndia/status/2018882843934650496?s=20

The White House

https://www.whitehouse.gov/presidential-actions/2025/07/accelerating-federal-permitting-of-data-center-
infrastructure/

Goldman Sachs



https://www.pib.gov.in/PressReleasePage.aspx?PRID=2221412&utm_source=chatgpt.com&reg=3&lang=2
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2221412&utm_source=chatgpt.com&reg=3&lang=2
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2221894&lang&reg=3&lang=2
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2221894&lang=2&reg=3
https://x.com/incometaxindia/status/2019046108673265855?s=48&t=CSE0glwGSDCXRHUtG7cLjw
https://x.com/IncomeTaxIndia/status/2018882843934650496?s=20
https://www.whitehouse.gov/presidential-actions/2025/07/accelerating-federal-permitting-of-data-center-infrastructure/
https://www.whitehouse.gov/presidential-actions/2025/07/accelerating-federal-permitting-of-data-center-infrastructure/

https://www.goldmansachs.com/insights/articles/chinas-ai-providers-expected-to-invest-70-billion-
dollars-in-data-centers-amid-overseas-expansion

UNCTAD

https://unctad.org/news/data-centres-are-reshaping-global-investment-landscape

Incometax.gov.in

https://incometaxindia.gov.in/Rules/Income-Tax%20Rules/103120000000009915.htm

https://incometaxindia.gov.in/Rules/Income-Tax%20Rules/103120000000007832.htm

https://www.indianembassyusa.gov.in/pdf/advance pricing_agreement guidance with fags (tpi-43).pdf

English PDF
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Economy

Budget 202627 Sets the Stage for India as a Global Hub for Cloud and Al
Infrastructure
(Explainer ID: 157352)



https://www.goldmansachs.com/insights/articles/chinas-ai-providers-expected-to-invest-70-billion-dollars-in-data-centers-amid-overseas-expansion
https://www.goldmansachs.com/insights/articles/chinas-ai-providers-expected-to-invest-70-billion-dollars-in-data-centers-amid-overseas-expansion
https://unctad.org/news/data-centres-are-reshaping-global-investment-landscape
https://incometaxindia.gov.in/Rules/Income-Tax%20Rules/103120000000009915.htm
https://incometaxindia.gov.in/Rules/Income-Tax%20Rules/103120000000007832.htm
https://www.indianembassyusa.gov.in/pdf/advance_pricing_agreement_guidance_with_faqs_(tpi-43).pdf
https://static.pib.gov.in/WriteReadData/specificdocs/documents/2026/feb/doc2026214790001.pdf

