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Objective:
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BUDGET 2026

Tax Holiday For Foreign Cloud Service Providers

Exemption Period: Tax Year 2026-27 To 2046-47

Data Centre Services To
Services From Indian Users Via
Indian Company - Indian Reseller Entity

Notified Data Centre
Foreign Notified By
Company MeiTY

No Risk Of Global Income Being Taxed In India On This Account

Source: Tax Department, Government of India
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TAXABLE DOMESTIC
ECONOMIC ACTIVITIES

Resale of cloud services to Indian
1 customers by resident reseller entity

=~ INDIAN RELATED ENTITY OF FOREIGN COMPANY

@ - (COST PLUS DATA CENTRES)

'RELATED ENTITY N SAFE HARBOUR MARGIN: 15% PROVIDED

Source - Tax Department, Government of India
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HRa HiFsFer A (3m$waTA) 2.0
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— Projected to grow 4-5
India’s times by 2030
Data Centre |
Sectorata

Glance USD 70 billion .%
: investments underway
Additional USD 90 Billion
announced
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Yefiehgae, elaciiaad HegtheraRaT 3R TS AeFeX GURT & WY, Tg FeH 7R & Bfdea
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https://www.pib.gov.in/PressReleasePage.aspx?PRID=2221894&lang=2&reg=3
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https://x.com/incometaxindia/status/20190461086732658557?s=48&t=CSEQgIwGSDCXRHUtG7cLjw

https://x.com/IncomeTaxIndia/status/20188828439346504967s=20
@ cglgc eI3d

https://www.whitehouse.gov/presidential-actions/2025/07/accelerating-federal-permitting-of-data-

center-infrastructure/
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https://www.goldmansachs.com/insights/articles/chinas-ai-providers-expected-to-invest-70-billion-
dollars-in-data-centers-amid-overseas-expansion
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https://unctad.org/news/data-centres-are-reshaping-global-investment-landscape
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https://incometaxindia.gov.in/Rules/Income-Tax%20Rules/103120000000009915.htm

https://incometaxindia.gov.in/Rules/Income-Tax%20Rules/103120000000007832.htm

https://www.indianembassyusa.gov.in/pdf/advance_pricing_agreement_guidance_with_faqgs_(ipi-

43).pdf
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